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The Green Trade Facilitation Programme (TFP) was set up in 2016 to
promote investments that improve sustainability and deliver environmental
benefits across the economies where the EBRD invests. By combining
short-term finance instruments supported by the EBRD TFP with medium-
and long-term investment financing through Green Economy Financing
Facilities, our partner banks can finance the export, import and local
distribution of high-performance green technologies and materials.

Under the Green TFP, guarantees are provided to international commercial
banks to cover the risks of transactions undertaken by participating banks.

Since 2016 the EBRD has supported more than €1.8 billion in green trade
financing, with more than 1,500 transactions in 27 countries across south-
eastern Europe, Central Asia, eastern Europe and the Caucasus, and the
southern and eastern Mediterranean (SEMED).

Green TFP provides a range of facilities to participant banks, including:
e cover for a broad range of trade finance instruments

e unconditional guarantees for up to 100 per cent of the face value of the
trade finance instrument, payable on first written demand

e uncommitted trade finance lines and transaction approval for a
maximum of five years

e a fast and simple approval procedure to issue guarantees

e short-term loans to selected local banks for on-lending to local exporters
and importers.
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Green TFP portfolio by sector, 2022 (by number of transactions)
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In numbers

as of December 2022

Total transaction
value

€1.8 billion

Number of

transactions

1,512

Effect on environment

Energy savings:

8,200 GWh

equal to annual electricity consumption of
approx. 2.2 million households

Water savings:

1.8 million m3

equal to annual water consumption of
13,900 households

Emission savings:

4,380 kilotonnes
of CO:2

equal to annual CO, emissions of more than
2.9 million passenger cars
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Green TFP: leading by example e Global Fiance’s “Innovators 2017 - Trade Finance” for product

. innovation.
The EBRD’s ground-breaking Green TFP has won a number

of pre_stlglg_us _awards for its significant contribution to Rudolf Putz, Head of the TFP. said:
sustainability in trade:

“We are delighted that the EBRD has won these prestigious awards, which
recognise the achievements of our partner banks who have successfully

utilised TFP facilities for financing green trade finance transactions.”

e the Sustainable Trade Finance Award in the
Trade Finance Global (TFG) International Trade Awards 2022

¢ Global Trade Review's “Fl that has made a significant
contribution to sustainability” at its Leaders in

Trade Awards 2020
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Which sectors do we work in?

Green TFP supports the trade of high-performing technologies in the following sectors:*

e buildings: boilers, cooling, heat pumps, household appliances, lighting, thermal insulation systems, windows

and doors

e industry: cleaning and washing, cogeneration of heat and power, energy storage, motors and pumps, process

technologies, refrigeration systems

e agriculture: machinery such as tractors and combine harvesters, irrigation, land preparation and seeding,

water reuse and recovery

e transport: hybrid and electric passenger vehicles

e renewable energy: hydro, solar and wind technologies

Other examples of green trade include sustainably sourced materials and commaodities certified by
internationally accepted schemes (for example, wood and paper products) as well as industrial scrap metal for
recycling. All trade in products on the Green Technology Selector can be assessed as Green TFP.

*All transactions should be reviewed and assessed by the EBRD on a case-by-case basis.

Case study: Supporting plastic recycling in Greece

In Greece, most plastic waste ends up in landfill due to
challenges with waste collection and management. And with
only 8 per cent of waste being recycled, Greece’s economy

loses an estimated €26 million a year due to plastic pollution.

A Greek leasing company wanted to tackle this issue by
importing special equipment to produce 100 per cent post-
consumer recycled plastic sheeting and make it available

on the local market through leasing. Equipment from Austria
was imported via two letters of credit, issued by a Greek bank
under the TFP. The TFP guarantees covered 100 per cent of
the political and commercial payment risks in favour of an
Austrian confirming bank.

Case study: Promoting sustainable forest management

A Romanian supplier of interior and exterior construction
items was looking to import wooden doors from Italy that
are certified by the Forest Stewardship Council (FSC) —
one of the world’s most trusted sustainable forest
management solutions.

A Romanian bank issued letters of credit with deferred
payment, which allowed the Romanian supplier to import
the products under favourable financing terms. The EBRD
issued guarantees to cover 100 per cent of the political
and commercial payment risks in favour of an Italian
confirming bank.




